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Since July 28, when he introduced a bank nationalization decree, President Alan Garcia has been
involved in a struggle with conservatives in his own APRA (Alianza Popular Revolucionaria
Americana) party, the leftist political opposition, and rightwing parties and business organizations.
The nationalization measure will affect 10 banks, six finance companies, and 16 insurance
companies.
Garcia and supporters claim the decree was necessary to stem capital outflows to the exterior. The
president points out that in 1986 bankers' earnings worth over $4 billion were deposited in private
accounts in Miami and other foreign banks, instead of being invested in Peru. In all his speeches
on the nationalization issue, Garcia has insisted that bankers and financiers have employed the
society's savings for the benefit of a chosen few. Although the APRA controls a majority of seats in
the two houses of the national congress, many Aprista legislators fear a business strike and political
upheaval when authorities are already beleaguered with a wave of terrorist actions by the Maoistinspired Sendero Luminoso.
Next, although the country's most important opposition group the United Leftist Coalition (IU)
supports the nationalization, IU congresspersons are seeking to trade votes for APRA's approval of
their own pet projects. On August 13, the Chamber of Deputies approved the legislation. Since then,
the Senate has been bogged down in a series of delaying tactics introduced by congresspersons
of various political persuasions. A summary of recent developments on the nationalization issue
follows.
August 20: Peruvian novelist Mario Vargas Llosa has emerged as a standard bearer for the right
in its struggle to defeat the nationalization bill. A self-styled advocate of "freedom and private
enterprise," Vargas Llosa demands that the Senate immediately halt debate on the legislation. He
has threatened to lead a civil disobedience campaign in the style of the Panamanian National Civic
Crusade if the national congress approves the bill.
The distinguished writer, however, is considered a dilettante by the Peruvian left and a variety
of grass- roots organizations. For instance, his detractors write in local newspapers that his role
as national rightwing leader would be credible only when and if he chooses to spend more time
in Peru. Vargas Llosa resides in London, and is perceived as a member of the international jet
set. Eight IU congresspersons (two senators and six deputies) initiated a hunger strike in the
congressional chambers, in an effort to pressure APRA into approving an amnesty decree for some
120 prisoners affiliated with the IU.
The leftist opposition seeks to trade its votes and support on the nationalization bill for an amnesty
decree. On August 20, IU senators boycotted regular sessions, and threatened similar actions to
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delay key votes on the nationalization bill. August 21: A protest attended by thousands in Lima,
organized by Vargas Llosa culminated a week of public protest against the nationalization. At
a press conference, the writer declared that although the Garcia administration is of a "leftist
tendency," the nationalization decree could be the beginning of a totalitarian regime. The opposition
to the decree is known as the "Mobilization for Freedom."
According to AFP, numerous demonstrations both in support and against the nationalization
occurred in Lima and several northern cities. A "propaganda war" was underway, with the
"Mobilization for Freedom" virtually saturating the air waves with denunciations. Meanwhile,
APRA and leftist parties employed their own considerable media resources in an unrelenting media
barrage. August 22: Following an eight-hour meeting with President Garcia and 24 ranking APRA
senators, Sen. Lastenio Morales told reporters that the upper chamber was preparing "substantial
changes" in the draft bank nationalization decree passed by the Chamber of Deputies.
The president has requested quick approval of the bill, an appeal apparently ignored by most
senators, including leaders of his own party. As of August 22, APRA senators had not yet reached
an agreement with IU colleagues. August 25: Local newspapers reported that debate on the
nationalization bill continued its slow progress through the Senate. Voting on the measure was
expected next week at the earliest. Progressive APRA senators have commented that changes in the
bill relative to the legislation passed by the Chamber of Deputies aim at broadening the measure's
scope, while their conservative peers claim changes being elaborated are to provide the bill with a
more "realistic" foundation.
ARPA senators decided to limit the amnesty decree to prisoners convicted or arrested for having
committed vaguely defined political crimes. IU congresspersons demand that the bill specify its
beneficiaries. Most IU prisoners face charges of terrorism, a charge not included in the APRA draft.
Most of the prisoners were leaders of labor, peasant and other popular organizations accused of
participation in "violent activities." The eight IU congresspersons entered the sixth day of a hunger
strike in an effort to pressure APRA into approving amnesty for the 120 prisoners. APRA leaders
ordered the building closed in an effort to isolate the hunger strikers.
Since August 24, the strikers have not received visitors or telephone calls. Economy Minister
Gustavo Saberbein announced that the government will provide some $200 million to compensate
major shareholders in the banks, finance companies and insurance companies slated for
nationalization. The amount earmarked for compensation, he said, corresponds to the market value
the 32 companies as specified by their own accountants for tax purposes at the close of the 1986
budget cycle.
According to remarks by APRA Sen. Ramon Ponce de Leon, the Senate will ensure that the
legislation does not affect minority shareholders. August 26: President Garcia and the APRA
national executive committee were scheduled to appear at rallies supporting the nationalization
decree in the Rimac and Vitarte districts of Lima. Since late July, Garcia has appeared at some 40
rallies in the northern provinces and throughout the capital city. APRA congresspersons said they
planned to complete a "definitive" draft of the new legislation before closing the day's session.
The IU announced it will introduce its own definitive draft. Bank nationalization opponents stage a
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major rally in Arequipa. Keynote speaker was Mario Vargas Llosa. (Basic data from several reports
by UPI, AFP, Prensa Latina)
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